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A. REGISTRANT IDENTIFICATION

NAMEOFBROKER-DEALERIDbding & Partners Brokerage Inc. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

Weissdornweq‘35

(No. and Street)

Pulheim Germany 50259
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPCRT
Jirgen Ddding - + 49223815852,
Gxgeﬁicﬁfde -

Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report <// ‘
Ny b

Reinhard Biihler W
(Name - if individual, state last, first, middle name) N

Landstrasse 74 Rommerskirchen
(Address) (City) (State)
CHECK ONE:

X Certified Public Accountant
O Public Accountant

[0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facis and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e}(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.

.
/V\&\



OATH OR AFFIRMATION

I, _Jirgen Ddding . , swear (or affimi) that, to the best of

my knowledge and belief the acedrmpanying financial statement and supporting schedules pertaining to the tirm of
Doding & Partners, Brokerage Inc. ,as af
12731 , ’-;‘OQf{ are true and correct. T further swear (or affirm) that neither the company nor

any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as
that of a customer, except as follows:

CT—==/7
Z .
Nignzturs (%
President

Title

Nctary Public

This report** contains {check all applicable boxes):
(3} Facing page.
(b) S.etement of Financial Condition
() Statement of Income (Loss),
(41 Swutement of Cash Flows
{¢i Statement of Changes in Stockhelders' Equity or partners® or Sole Propriztor’s Cupital.
() Siatement of Changes in Liskilities Subordineled to Claims of Creditors.
(2} Computaticr. of Net Cupital,
(7} Compuraticr. for Determination of Reserve Requircments Pursuantic Rule 15¢3-3.
. (i) Information Relating to the Posscssion or conuo! Requiremsnts Under Rule 15¢3-3,
{ () A Reconciliation, including appropriale explanatior, of the Ceraputation of Net Capitai Under Rule 15¢3-1 ard the
Computation for Determination of the Raserve Requirements Under Exhibit A of Rule 15¢3-3.
[: () 4 Reconciliation between the audited und unaudited Siztaments of Financial Condition with respest to methods of cone
solidation.
(Y An Oath or Aftirmation.
(m) A copy of the SIPC Supgplementi. Report.
©(n) A reportdeseribing any matcdal inadequacies found 1o axist or fourd e heve existed sines the date of the previous zudit
E {07 independent auditor’s report on intemal control

4+ Far conditiond of confidentis] treatment of certain porticns of this filing, Sze seetion 2401 72-5(c)3).



Doding & Partners Brokerage, Inc.

A Reconciliation of the Computation of
Net Capital Under Rule 15 ¢ 3-1 and the
Computation for Determination of the
Reserve Requirements under Exhibit A of
Rule 15 ¢ 3-3 as of December 31, 2004

There were no material differences.

The preceding notes form an integral part of this supplemental
information. :




COVER

Select a filing method: Basic ®  Alternate U [0011]
Name of Broker Dealer: DODING & PARTWEPRS BROKERAGE, NI ‘
[0013] SEC File Number: 8- 40623
Address of Principal Place of WEISSDORNWEG 25 [0014]
Business: [0020]
D-50255 PULHE D- Firm 1D; 22670
et Abérolz*ws 0022 0867 [0013)
{ N ] (0023]
For Period Beginning 10/01/2004 And Ending 12/31/2004
[0024] [0025]
Name and telephone number of person to contact in regard to this report:
Name: JERRY M. HILL, FINOP Phone: 1210)59%-3800
(0030} (0031]
Name(s) of subsidiaries or affiliates consolidated in this report:
Name: Phone:
[0032] [0033]
Name: Phone:
[0034] [0035]
Name: Phone:
(0036 [0037]
Name: Phone:
[0038) [0039]
Does respondent carry its own customer accounts?  ves U [0040) No ™ [0041]
Check here if respondent is filing an audited report I [0042]
‘ https://regfiling nasd.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?Formld=324265... 2/7/2005




ASSETS

o~

Consolidatad © [0198]  Unconsolidated '* (0139
Allowable Non-Allowable Total
1.  Cash 16200] {0750)
2. Receivables from brokers
or dealers:
A. Clearance 1375
account (02s9]
327 5,215
B. Other {0300} [0550] [0810)
) 0
3. Receivables from non- e
CuStomers [0355) (0800 (0830]
4.  Securities and spot
commodities owned, at
market value:
A. Exempted
securities (0418]
B. Debt securities [0419]
C. Options 10420
D. Other securities [0424)
E. Spot .0
commodities [0430] (08507
5.  Securities and/or other
investments not readily
marketable:
A. Atcost
10730
B. Atestimated ) 0
fair value [0440] [0610) [0860]
6. Securities borrowed under [0460] (0630] [0885]

subordination agreements
and partners' individual
and capital securities
accounts, at market value:

A. Exempted
securities

{0150}

B. Other securities

(01601

https://regfiling.nasd.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?Formld=324265... 2/7/2005




7. Secured demand notes

market value of coltateral: (0470]

A.  Exempted
securities

(0170]

B. Other securities

[0180)

8. Memberships in
exchanges:

A. Owned, at
market

[0180)
B. Owned, at cost

C. Contributed for
use of the
company, at
market value

9. Investmentin and
receivables from affiliates,
subsidiaries and
associated parinerships

(0480]

10. Property, furniture,
equipment, leasehold
improvements and rights
under lease agreements,
at cost-net of accumulated
depreciation and
amortization

{0490]

11. Other assets [0535]

£,215%

12. [0540]

TOTAL ASSETS

https://regfiling.nasd.com/focus/FORM _FOCUS Form2aPrintPreview.asp?Formld=3

(0640}

[0650]

[0660]

[0570]

[0680]

[0735]
o
[0740]

5

4265...

[0850]

(0900]

10910]

[0820]

0
(0930}
£,215
[0940]

2/7/2005



LIABILITIES AND OWNERSHIP EQUITY

Liabilities Al Liabilities Non-A.lL. Liabilities Total

13. Bankloans payable {1045] (12

=5

=
~
~
2

14. Payable to brokers or dealers:

0
A. Clearance account [1114] [1313] {1560]
B. Other [1115] [1305] [1540]
0
156. Payable to non-customers [1155) [1355] {1610]
16. Securities sold not yet purchased, 0
at market value [1360] [1620)
17. Accounts payable, accrued O
liabilities, expenses and other [1205] [1385] [1685]
18. Notes and mortgages payable:
0
. A. Unsecured [1210] [1690]
o]
B. Secured [1211] {1390] [1700]
19. Liabilities subordinated to claims '
of general creditors:
0
A. Cash borrowings: {1400} [1710]
1. from
outsiders
10970
2. Includes
equity
subordination
{(15¢3-1(d)) of
. {0980}
B. Securities borrowings, 0
at market value: {1410] [1720)
from outsiders
(0990}
C. Pursuantto secured
demand note collateral 4
agreements: [1420] [1730]
1. from
outsiders

. https://regfiling.nasd.com/focus/FORM_FOCUS _Form2aPrintPreview.asp?FormId=324265... 2/7/2005
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2. Includes
equity
subordination
(15¢3-1(d}) of

(1010
D. Exchange
memberships
contributed for use of
company, at market 3
value [1430] [1740)

E. Accounts and other
borrowings not

qualified for net capital 0]
purposes [1220] (14401 [1750Q]
20. 0 0 0

TOTAL LIABLITIES [1230] [1450] [1760]

Ownership Equity

Total

21. Sole proprietorship (1770]

22. Partnership (limited partners
{1020] ) [1780]

23. Corporations:

A. Preferred stock [1791j
2,000
B. Common stock [1792)
7,000
C. Additional paid-in capital [1793]
-8,786
D. Retained earnings [11794)

€,214
E. Total [1795]
F. Less capital stock in treasury [1796)
24, £,214
TOTAL OWNERSHIP EQUITY (1800}

25. 5,214
TOTAL LIABILITIES AND OWNERSHIP EQUITY [1810)

https://regfiling.nasd.com/focus/FORM_FOCUS_Form2aPrintPreview.asp?Formld=324265... 2/7/2005




STATEMENT OF INCOME (LOSS)

Period Beginning 4/ 01 220< Period Ending 22/3%/20704 Number of months z

=
(<o JNNT)
W
X

3823] [3931)
REVENUE
1. Commissions:
a. Commissions on transactions in exchange listed equity securities [3935)
executed on an exchange
511
b.  Commissions on listed option transactions (3938]
3,486
c. All other securities commissions {3939
4,097
d. Total securities commissions [3940)
2. Gains orlosses on finm securities trading accounts
a. From market making in options on a national securities exchange (3945)
b. From all other trading {3949
G
¢. Total gain (loss) [3950]
‘ , o -10
3. Gains or losses on firm securities investment accounts [3952)
4.  Profit (loss) from underwriting and selling groups (3955]
5. Revenue from sale of investment company shares 13970
8. Commodities revenue [3990)
7. Fees for account supervision, investment advisory and administrative services ' [39'75]
1,108
8. Other revenue [3995)
5,201
9. Total revenue {4030}
EXPENSES
A 1,350
10. Salaries and other employment costs for general partners and voting stockholder officers [4120]
11.  Other employee compensation and benefits {4115]
2,101
12. Commissions paid to other broker-dealers [4140)
13. interest expense [4075]
a. Includes interest on accounts subject to
subordination agreements [4070)
]
14. Regulatory fees and expenses [4195)
1,2¢2
15, Other expenses [4100}
4,775

16. Total expenses

https:/fregfiling.nasd.com/focus/FORM_FOCUS Form2aPrintPreview.asp?Formld=324265... 2/7/2005




(4200}

NET INCOME
17. Netincome(loss) before Federal Income taxes and items below (ltem 9 less ltem 16) [4é16]
18. Provision for Federal Income taxes {for parent only) [4220]
19. Equity in earnings (losses) of unconsolidated subsidiaries not included above [4222)
a. After Federal income taxes of [4238]
20. Extraordinary gains (losses) [4224)
a. After Federal income taxes of [4239]
Z21. Cumulative effect of changes in accounting principles 14225
. 428
22. Netincome (loss) after Federal income taxes and extraordinary items [4230]
MONTHLY INCOME
-474

23. Income (current monthly only) before provision for Federal income taxes and extraordinary

. items (4211

hips:/regfiling.nasd.com/focus/FORM FOCUS Form2alPrintPreview.asp?Formld=324265... 2/7/2005




EXEMPTIVE PROVISIONS

25. If an exemption from Rule 15¢3-3 is claimed. identify below the section upon which
such exemption is based

A. (k) r [4550]
{1)--Limited business (mutual funds and/or variable annuities only)
B. (k) ™ (a5
(2)(1)--"Special Account for the Exclusive Benefit of customers”
maintained
c. (k) ¥ s
{2)(ii)--All customer transactions cleared through another broker-dealer
on a fully disclosed basis. Name of clearing firm(s)
Clearing Firm SEC#s Name Product Code
8-45123 SOUTHWEST SECURITIES, INC. 211 [43358]
[4335A] [4335A2]
8- [43350)
{4335C] [4335C2]
8. [4335F]
[4335E] [4335E2]
8- [4335H]
[4335G] 14335G2)
8- (43354]
{43351} [433512]
D. (k) I lasao)

{3}--Exempted by order of the Commission

https://regfiling nasd.com/focus/FORM _FOCUS Form2aPrintPreview.asp?Formld=324265... 2/7/2005



COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition
2. Deduct ownership equity not allowable for Net Capitai

3. Total ownership equity gualified for Net Capital

4,  Add:

A. Liabilities subordinated to claims of general creditors allowable

in computation of net capital

B. Other (deductions) or allowable credits (List)
{3525A]
[3525C)

13525E]

. 5. Total capital and allowable subordinated
liabilities

6. Deductions and/or charges:

A. Total nonaliowable assets
from Statement of Financial
Condition {(Notes B and C)

B. Secured demand note
deficiency

C. Commodity futures contracts
and spot commodities -
proprietary capital charges

D. Other deductions and/or
charges

7. Other additions and/or credits (List)
[36304]
[3630C]

[3630E)

8.  Net capital before haircuts on securities
positions

9.  Haircuts on securities (computed, where
applicable. pursuant to 15¢3-1(h:

A. Contractual securities
commitments

B. Subordinated securities
borrowings

C. Trading and investment
securities:

. hups:/regfiling.nasd.com/focus/IFORM_FFOCUS Form2alPrintPreview.asp?Formld=

[3525B]

[3525D)

{3540]

13550

[3500]

[3610)

[36308]

[36300]

[3830F]

-
D

2

4

2

6

..

F R
T2l d

[3480)

(3490]
£,214
(3500}

0
(3520

o
(3525
6,214
(3530]

0
(3620

s
[3630]
6,214

[3640]

2/7/20035




1. Exempted securities [3735]
. 2. Debt securities {3733]
3. Options [3730]
4. Other securities (3;321
D. Undue Concentration {3650}
E. Other (List)
[3736A] [37368]
[3736C) [37360;
[3736E] (3736F)
0 -285
{3736] [3740]
' 5,949
10. Net Capital [3750)
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
‘ G
11.  Minimum net capital required (6-2/3% of line 19) [3756]
‘ . , 5,000
12.  Minimum dollar net capital requirement of reporting broker or dealer [3758]
and minimum net capital requirement of subsidiaries computed in
accordance with Note(A)
5,000
13. Net capital requirement (greater of line 11 cr 12) (3760)
349
14. Excess net capital (line 10 less 13) (3770]
5,94¢
15. Excess net capital at 1000% (line 10 iess 10% of line 19) (3780)
® COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.l. liabilities from Statement of [3705
Financial Condition -
17. Add:
A. Drafts for immediate credit {3800

B. Market value of securities
borrowed for which no
equivalent value is paid or
credited

(3810]

C. Other unrecorded amounts
(List)

. https://regfiling nasd.com/focus/IFORM_FOCUS_Form2aPrintPreview.asp?Formld=524265... 2/7/2005




vy eUit]

19. Total aggregate indebtedness

20. Percentage of aggregate indebtedness to
net capital (line 19/ line 10)

OTHER RATIOS

21. Percentage of debt to debt-equity total computed in accordance
with Rule 15¢3-1(d)

https://regfiling.nasd.com/focus/FORM_FOCUS _Form2aPrintPreview.asp?Formld=324265...

L=y

(3820D)
[3820F)

{3820]

%

)
S

[3830]
-

(3840}

8]

(3850]

(3860

2/7/2005




SCHEDULED WITHDRAWALS

Type of

Proposed

Withdrawal

or Accrua!

[4600)
[4601]  {4602] [4603] [4604] [4605]

[4610)
{4611 4612 [4613] [4614] [4615)

[4620)
[4821)  [4822) 14623} [4824) [45625]

[4630]
[4631]  [4632] [4633] [4834] [4535)

[4840]
[4541]  [46842] [4543) [4644] [4845)

[4650)
. {46517 {4852} [4653) [4654) [4B655)

[4660])
[4661]  [4662) [4653] [4864) [4865)

(4670}
[4B71]  [4672] [4673] [4674] [4875)

[4680]
[4681] [4682) 4683} [4684] [4885)

[4530]
[46831] [4682) {4693) [4694] [4695]

TOTAL ¢
$
[4699]

Omit Pennies

inatructions

dh

M%t&'u‘.rav@aa CQC@L

Cescription
(: O oot

. https://regfiling nasd.com/focus/FORM_FOCUS TForm2aPrintPreview.asp?Formld=324265... 2/7/2005




STATEMENT OF CHANGES

S, 7R
o e (4240]
425
. 2
[4250]
2. Additions tinadludes noreconforming capital .
of 42627 ) {4260]
G, Deductions {(ncludas capiial
R S S = (4272 ) (4270)

6,212
[4290]

2
[
¥

STATEMENT OF CHANGES

‘ TOCLANS OF

S SUBORDIMATED

{4300}

A, Ingresses {4310

5. [ecreases A ‘[43201

0
[4330}

. hitps:/regfiling.nasd.com/focus/FORM_FOCUS Form2aPrintPreview.asp?Formld=324263... 2/7/2005
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Accrual Basis As of December 31, 2004

Dec 31, 04
ASSETS
Current Assets
Checking/Savings
11200-SSE CEF Money Market 837.29
11201-SWS Clearing Deposit 5,376.77
Total Checking/Savings 6.214.06
Total Current Assets 6,214.06
TOTAL ASSETS 6,214.06
LIABILITIES & EQUITY
Equity
39004-Capital Stock 8,000.00
39005-Retained Earnings -3,305.41
39006-Paid in Capital 7,000.00
‘ Net Income -5,480.53
Total Equity 6,214.08
TOTAL LIABILITIES & EQUITY 6,214.06

Page 1




02/G7/05

Accrual Basis

FIOTIT O LOSS
December 2004

Ordinary Income/Expense
Income

40103-Income ASE Options
40106 - Other Options
40107-Income-Other Markets
40108-Income CBOE
40109-Income-OTC Stock
40112 - Mutual Funds
40114-Income-Other Exchanges
40120 - Income NYSE Options
40126-Income - Non Trades
40127 - Consulting Income
42000-Investment P/L
44000-Interest on Deposit
44001-interest on Company A/C
44002 - Miscellaneous Income
44003 - Miscellaneous Income
44004 - Dividend Income

Total Income

Expense
61600-Commissions Paid
61601-Broker Clearance Paid
63250 - Postage/Delivery
63300 - Broker Compliance
75200 - SIPC Expense

Total Expense

Net Ordinary Income

Other Income/Expense
Other Expense
63400 - G/L Investments

Total Other Expense
Net Other Income

Net Income

Dec 04

91.00
1.060.00
37.20
0.00
204.08
0.00
0.00
0.00
0.00
0.00
-10.20
422
0.39
0.00
100.00
0.00

1,486.67

650.00
829.25
20.98
360.00
0.00

1,860.23

-473.56

0.00
0.00

0.00

-473.56

Jan -Dec 04

596.00
11,8583.27
17,688.20
16,945.08

9,641.28
543
2,914 .54
532.58
553.05
1,000.00
-10.20
20.01
1.88
165.00
100.00
0.54

62,007.57

41,705.00
20,671.94
201.66
4,385.00
300.00

67,263.60

-5,258.03

224.50
224.50

-224.50

-5,480.53
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VIV
Accrual Basis

IVl G LUV oo

October through December 2004

Ordinary Income/Expense
Income

40103-Income ASE Options
40106 - Other Options
40107-Income-Other Markets
40108-Income CBOE
40109-Income-OTC Stock
40112 - Mutua! Funds
40114-Income-Other Exchanges
40127 - Consulting Income
42000-Investment P/L
44000-Interest on Deposit
44001-Interest on Company A/C
44003 - Miscellaneous Income

Total Income

Expense

61600-Commissions Paid
61601-Broker Clearance Paid
63250 - Postage/Delivery
63300 - Broker Compliance

Total Expense
Net Ordinary income

Net Income

Oct - Dec 04

91.00
1,851.66
921.16
519.26
596.17
543
116.27
1,000.00
-10.20
7.26
0.55
100.00

5,108.56

1,350.00
2,102.04

61.71
1,260.00

4773.75
424.81

424.81

Page 1
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January through December 2004

OPERATING ACTIVITIES
Net income

Net cash provided by Operating Activities

FINANCING ACTIVITIES
39005-Retained Earnings
Retained Earnings

Net cash provided by Financing Activities

Net cash increase for period
Cash at beginning of period
Cash at end of period

Jan - Dec 04

-5,480.53
-5,480.53

5,280.23
-5,290.23

0.00

-5,480.53
11,694.59

6,214.06

Page 1




Accrual Basis

As of December 31, 2004

11200-SSE CEF Money Market
11201-SWS Clearing Deposit
11300 - Securities Owned
11400 - Unrealized G/L
39004-Capital Stock
39005-Retained Earnings
39006-Paid in Capital
Retained Earnings
40103-Income ASE Options
40106 - Other Options
40107-Income-Other Markets
40108-Income CBOE
40109-Income-OTC Stock
40112 - Mutual Funds
40114-Income-Other Exchanges
40120 - Income NYSE Options
40126-Income - Non Trades
40127 - Consulting Income
42000-Investment P/L
44000-Interest on Deposit
44001-Interest on Company A/C
44002 - Miscellaneous Income
44003 - Miscellaneous Income
44004 - Dividend Income
61600-Commissions Paid
61601-Broker Clearance Paid
63250 - Postage/Delivery
63300 - Broker Compliance
75200 - SIPC Expense

63400 - G/L Investments

TOTAL

Dec 31,04
Debit Credit
837.29
5,376.77
0.00
0.00
8.000.00
3,305.41
7,000.00
0.00
596.00
11,853.27
17,688.20
16,945.98
9.641.28
5.43
2,914.54
532.59
553.05
1,000.00
10.20
20.01
1.88
165.00
100.00
0.54
41,705.00
2067194
20166
4,38500
300.00
224 .50
77,017.77 77,017.77

Page 1




02/07/05
Accrual Basis

Date

Name

11200-SSE CEF Money Market

1/5/2004
1/14/2004
1/14/2004
1/14/2004
1/14/2004
1/15/2004
1/18/2004
112712004
1/27/2004
1/30/2004
1/31/2004
1/31/2004
1/31/2004
2/5/2004
2/6/2004
212412004
212412004
212712004
3/8/2004
3/10/2004
32212004

. 3/23/2004
3/23/2004
3/31/2004
41212004
4/15/2004
4/18/2004
412312004
4/27/2004
4127/2004
412712004
4/30/2004
5/5/2004
5/6/2004
5/25/2004
5/25/2004
5/25/2004
5/28/2004
6/2/2004
6/23/2004
6/23/2004
6/30/2004
71212004
71712004
7127/2004

. 7/27/2004
7/30/2004
8/1/2004
812412004
8/24/2004
8/31/2004
9/1/2004
9/21/2004
9/21/2004
9/21/2004
10/1/2004
10/26/2004
10/29/2004
10/29/2004
10/29/2004
10/31/2004
11/22/2004
11/22/2004
11/30/2004
11/30/2004
12/17/2004
12/17/2004

NASD

Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Jurgen Dodgin
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Jurgen Dodgin

SIPC

Southwest Securities
Southwest Securities
Southwest Securities
Jurgen Dodgin
Jurgen Dodgin
Jurgen Dodgin
Southwest Securities
Southwest Securities
Southwest Securities
Jurgen Dodgin
Southwest Securities
SIPC

Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Jurgen Dodgin
Jurgen Dodgin
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Jurgen Dodgin
Jurgen Dodgin
Southwest Securities
Southwest Securities
Southwest Securities
Jurgen Dodgin
Southwest Securities
Southwest Securities
Southwest Securities
Jurgen Dodgin
Southwest Securities
Federal Exp
Southwest Securities
Jurgen Dodgin
Southwest Securities
Southwest Securities
Jurgen Dadgin
Broker Compliance
Federal Exp
Southwest Securities
Broker Compliance
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities

Woticidl wolldycl
As of December 31, 2004

Split

44002 - Miscellan...
-SPLIT-
11200-SSE CEF ...
11200-SSE CEF ..
-SPLIT-

-SPLIT-
61600-Commissi...
40109-Income-0...
40126-Income - ...
44001-Interest on...
61601-Broker Cle...
63400 - G/L inves...
11300 - Securitie. ..
61600-Commissi...
75200 - SIPC Exp...
40108-Income-0...
401286-Income - ...
44001-Interest on...
61600-Commissi...
61600-Commissi...
61600-Commiissi...
40109-Income-0...
40126-Income - ...
44004 - Dividend ...
61600-Commissi...
61600-Commissi...
75200 - SIPC Exp...
81600-Commissi...
40108-Income-O...
40128-Income - ...
61601-Broker Cle...
44004 - Dividend ...
61600-Commissi...
61600-Commissi...
40109-Income-0...
40126-Income - ...
61601-Broker Cle...
44000-Interest on...
61600-Commissi...
40108-Income-0O...
63300 - Broker C...
44001-Interest on...
81600-Commissi...
£81600-Commissi...
40108-income-0...
63300 - Broker C...
44001-Interest on. ..
61600-Commissi...
40109-Income-0...
63300 - Broker C...
44004 - Dividend ...
61600-Commissi...
40109-Income-0...
63250 - Postage/...
44001-Interest on...
81800-Commissi...
40109-Income-0...
44001-Interest on...
40127 - Consultin..
63300 - Broker C...
53250 - Postage/...
40109-Income-0 ...
63300 - Broker C...
44001-Interest on. ..
11201-SWS Clea. ..
11200-SSE CEF ..
11200-SSE CEF ..

Amount

165.00
0.00
0.00
0.00

-1.123.50
-1.399.00
-5.000.00
7,008.56
-971.40
0.38
860.06
-224.50
3,022.50
-7,500.00
-1560.00
2,965.63
-264.63
0.25
-1,500.00
-1,600.00
-100.00
2,597.03
-293.85
0.22
-2,400.00
-15.00
-1560.00
0.00
6,559.24
-3,026.05

270.75

0.10

-2,500.00
-1,300.00
7,325.82
-635.91

266.80

0.20

-6,500.00
3,935.58
-318.94
0.21
-720.00
-3,000.00
3,806.07
-320.03
0.35
-3,700.00
1.677.30
-320.03
0.22
-1.500.00

573.85

-20.32
0.16

-700.00

524 36

0.04

1.000.00
-600.00
-40.73
1.011.54
-300.00
0.12
-1,000.00
-1.100.20
1.100.20

Balance

6.187.63
6,352.63
6.352.63
6.352.63
6,352.63
5,229.13
3.830.13
-1.169.87
5,838.69
4.867.29
4.867.65
5,727.71
5.503.21
8,525.71
1,025.71
875.71
3,841.34
3,576.71
3.576.96
2,076.96
476.96
376.96
2,973.99
2,680.14
2,680.36
280.36
265.36
115.36
115.36
6,674.60
3,648.55
3,819.30
3,919.40
1,418.40
119.40
7,445.22
6,809.31
7,076.11
7.076.31
576.31
4,511.90
4,191.96
4.182.17
3,472.17
47217
4.378.24
4,058.21
4,058.56
358.56
2,035.86
1,715.83
,716.05
216.05
788.90
769.58
768.74
89.74
59410
594.14
584,14
99414
953.41
1,964.95
1.664.95
.665.07
665.07
-435.13
665.07

-

Py

—
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Accrual Basis

Date

12/21/2004
12/21/2004
12/21/2004
12/28/2004
12/28/2004
12/28/2004
12/30/2004
12/31/2004

Name

Jurgen Dodgin
Southwest Securities
Jurgen Dodgin
Southwest Securities
Broker Compliance
Federal Exp
Southwest Securities
Jurgen Dedgin

Total 11200-SSE CEF Money Market

11201-SWS Clearing Deposit

1/30/2004
173112004
2/29/2004
3/31/2004
4/30/2004
5/28/2004
6/30/2004
7/30/2004
8/31/2004
9/30/2004
10/29/2004
11/30/2004
12/21/2004
12/31/2004

Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Jurgen Dodgin

Southwest Securities

Total 11201-SWS Clearing Deposit

11300 - Securities Owned

1/14/2004
1/14/2004
1/14/2004
1/14/2004
1/15/2004
1/15/2004
1/31/2004

Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities

Total 11300 - Securities Owned

11400 - Unrealized G/L
Total 11400 - Unrealized G/L

39004-Capital Stock

Total 39004-Capital Stock

39005-Retained Earnings

7/1/2004

Doding

Total 39005-Retained Earnings

39006-Paid in Capital
Total 39006-Paid in Capital

Opening Bal Equity

Total Opening Bal Equity

Retained Earnings

Total Retained Earnings

40101- Income NYSE Stocks
Total 40101- Income NYSE Stocks

40103-Income ASE Options

1/2712004
2/24/2004
3/23/2004
5/25/2004

Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities

heasfdh el e B

As of December 31, 2004

Split

51600-Commissi...
44001-Interest on..

11201-SWS Clea...

40108-Income-0. .

63300 - Broker C...
63250 - Postage/...
42000-Investmen. ..
44003 - Miscellan...

44000-interest on...
44000-interest on...
44000-Interest on...
44000-Interest on...
44000-Interest on...
44000-Interest on...
44000-Interest on...
44000-Interest on...
44000-Interest on...
44000-Interest on...
44000-Interest on...
11200-SSE CEF ...
11200-SSE CEF ...
44000-Interest on...

11200-SSE CEF ...
11200-SSE CEF ...
11200-SSE CEF ...
11200-SSE CEF ...
11200-SSE CEF ...
11200-SSE CEF ...
11200-SSE CEF ...

Retained Earnings

40109-Income-0..
40109-Income-0. .
40108-Income-0. .
40109-Income-0. .

Amount

-650.00
0.39
650.00
463.01
-360.00
-20.98
-10.20
100.00

-5.350.34

3.38
0.64
0.59
0.64
0.62
0.64
0.62
1.22
1.84
2.36
3.04
1.000.00
-650.00
422

369.81

0.00
335.50
452.50
335.50
594 .50
804.50

-3.022.50

-500.00

-5.280.23
-5,280.23

5250.23

-156.00
-47.00
-220.00
-82.00

Batance

15.07
15.46
665.46
1.128.47
768.47
747.49
737.28
837.25

837.29

5,006.96
5.010.34
5.010.98
5,011.57
5.012.21
5,012.83
5,013.47
5014.09
5,015.31
5,017.15
5,018.51
5,022.55
8,022.55
5,372.55
5,376.77
5,376.77

500.00

500.00
835.50
1,288.00
1,623.50
2,218.00
3,022.50
0.00

0.00
0.00
0.00
-8,000.00
-8,000.00

8,595.64
3,305.41

3,305.41
-7,000.00
-7,000.00

0.00
0.00
-5,290.23
0.00
0.00
0.00

0.00
-156.00
-203.00
-423.00
-505.00
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Accrual Basis

Date
12/28/2004

Name

Southwest Securities

Total 40103-Income ASE Options

40104 - Income Margin Interest

Total 40104 - Income Margin Interest

40106 - Other Options

1/27/2004
2/24/2004
3/23/12004
4/2712004
5/25/2004
6/23/2004
7/27/2004
812412004
9/21/2004
10/26/2004
11/22/2004
12/28/2004

Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities

Total 40106 - Other Options

40107-income-Other Markets

112712004
2/24/2004
3/23/2004
4/27/2004
5/25/2004
6/23/2004
7/27/2004
9/21/2004
10/26/2004
11/22/2004
12/28/2004

Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities

Total 40107-Income-Other Markets

40108-Income CBOE

1/27/2004
2/24/2004
3/23/2004
4/27/2004
5/25/2004
6/23/2004
7/27/2004
8/24/2004
§/2112004
10/26/2004
11/22/2004

Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities

Total 40108-Income CBOE

40109-Income-OTC Stock

1/27/2004
2/24/2004
3/23/2004
4/27/2004
5/2512004
6/23/2004
772712004
8/24/2004
8/21/2004
10/26/2004
11/22/2004
12/28/2004

Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities

Total 40109-Income-OTC Stock

40112 - Mutual Funds

10/26/2004

Southwest Securities

o T B e B ReR s B T W -
As of December 31, 2004

Split

40109-Income-0. ..

40109-Income-0..
40109-Income-0...
40109-Income-0. ..
40109-income-O...
40109-Income-0. ..
40109-Income-0...
40108-Income-0...
40109-Income-0O. ..
40108-Income-O. ..
40109-income-0...
40109-Income-0. ..
401098-Income-0...

40109-Income-0O...
40109-Income-0...
40109-income-0...
40109-income-O...
40109-Income-0...
40109-Income-0...
40109-Income-0. ..
40109-income-0. ..
40109-Income-0O. ..
40108-Income-0. ..
40109-Income-0...

40109-Income-0...
40109-Income-0...
40109-Income-0...
40109-Income-0...
40109-Income-0...
40109-Income-O...
40108-Income-0...
40108-Income-0...
40108-income-0...
40108-income-0...
40108-Income-0. ..

-SPLIT-
-SPLIT-
-SPLIT-
-SPLIT-
-SPLIT-
-SPLIT-
-SPLIT-
-SPLIT-
-SPLIT-
-SPLIT-
-SPLIT-
-SPLIT-

4010%-Income-0...

Amount
-91.00
-586 00

-1,898.84
-1.688.89
-1,480.66
-407.77
-1,837.16
-829.30
-887.50
-733.49
-138.00
-351.00
-440.66
-1,060.00

-11,853.27

-2,406.30
-566.94
-1,323.51
-3,315.48
-5,047 .41
-2,252.51
-1,715.48
-139.41
-162.08
-721.87
-37.20

-17,688.20

-7,097.99
-701.78
-771.05

-2,084.52

-1,713.45

-1,331.18
-447 .15

-1,726.38
-5563.22

-62.00
-457.28

-16,945.98

-315.01
-1,377.43
-594.23
-2,767.61
-1,113.80
-685.57
-1,432.31
-638.43
-120.72
-312.11
-80.00
-204.06

-5,641.28

-5.43

Batance
-586.00
-586.00

0.00
0.00

0.00
-1.998.84
-3.687.73
-5,168.39
-5,578.16
-7.413.32
-8.242.62
-9.130.12
-9.863.61

-10,001.61
-10,352.61
-10,793.27
-11,853.27

-11.853.27

0.00
-2,408.30
-2,973.24
-4,296.75
-7.612.23

-12,658.64
-14,912.15
-16.627.63
-16,767.04
-16,929.13
-17.651.00
-17,688.20

-17.688.20

0.00
-7,087.99
-7,798.77
-8,570.82

-10.655.34
-12,368.79
-13,689.97

-14,147.12

-15,873.50
-16,426.72
-16,488.72
-16,945.98

-16,945.98

0.00
-315.01
-1.682.44
-2.286.67
-5,054.28
-6.168.08
-6.853.65
-8,285.96
-8,924.39
-9.045.11
-9.357.22
-9,437.22
-9.641.28

-9.641.28

0.00
-5.43
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Accrual Basis As of December 31, 2004

Date Name Spiit Amount Balance
Total 40112 - Mutual Funds -5.43 -5.43
40114-Income-Other Exchanges 0.00
1127/2004 Southwest Securities 40109-Income-0... -630.17 -630.17
3/23/2004 Southwest Securities 40109-Income-0... -301.83 -932.00
4/27/2004 Southwest Securities 40109-Income-0... -691.36 -1.623.36
8/23/2004 Southwest Securities 40109-Income-0... -430.78 -2.054.14
712712004 Southwest Securities 40109-Income-0... ~744.13 -2.798.27
10/26/2004 Southwest Securities 40108-Income-0... -116.27 -2.914.54
Total 40114-Income-Other Exchanges -2,914 .54 -2,814.54
40120 - Income NYSE Options 0.00
2/24/2004 Southwest Securities 40109-Income-0. . -488.59 -488 59
6/23/2004 Southwest Securities 40109-Income-0... -44.00 -532.59
Total 40120 - iIncome NYSE Options -532.59 -532.59
40125 - All other Comm. 0.00
Total 40125 - All other Comm. 0.00
40126-Income - Non Trades 0.00
1/27/2004 Southwest Securities 40109-Income-0... ~138.00 -138.00
1/27/2004 Southwest Securities -SPLIT- -67.14 -205.14
2/24/2004 Southwest Securities -SPLIT- -54.09 -259.23
3/23/2004 Southwest Securities -SPLIT- -35.90 -295.13
4/27/2004 Southwest Securities -SPLIT- -23.83 -318.96
5/25/2004 Southwest Securities 40109-Income-C... -200.00 -518.96
5/25/2004 Southwest Securities -SPLIT- -34.09 -553.05
Total 40126-Income - Non Trades -553.05 -553.05
40127 - Consulting Income 0.00
10/29/2004 Jurgen Dodgin 11200-SSE CEF .. -1,000.00 -1,000.00
Total 40127 - Consulting Income -1,000.00 -1,000.00
42000-tnvestment P/L 0.00
12/30/2004 Southwest Securities 11200-SSE CEF ... 10.20 10.20
Total 42000-Investment P/L 10.20 10.20
44000-Interest on Deposit 0.00
1/30/2004 Southwest Securities 11201-SWS Clea. .. -3.28 -3.38
1/31/2004 Southwest Securities 11201-SWS Clea... -0.64 -4.02
2/29/2004 Southwest Securities 11201-SWS Clea. . -0.59 -4.61
3/31/2004 Southwest Securities 11201-SWS Clea... -0.64 -5.25
4/30/2004 Southwest Securities 11201-SWS Clea. .. -062 -5.87
5/28/2004 Southwest Securities 11201-SWS Clea. .. -0.64 -6.51
5/28/2004 Southwest Securities 11200-SSE CEF ... -0.20 -6.71
8/30/2004 Southwest Securities 11201-SWS Clea. .. -0.62 -7.33
7130/2004 Southwest Securities 11201-SWS Clea. .. -1.22 -8.55
8/31/2004 Southwest Securities 11201-SWS Clea. . -1.84 -10.39
8/30/2004 Southwest Securities 11201-SWS Clea... -2.36 -12.75
10/29/2004 Southwest Securities 11201-SWS Clea... -3.04 -15.79
12/31/2004 Southwest Securities 11201-SWS Clea. . -4.22 -20.01
Total 44000-Interest on Deposit -20.01 -20.01
44001-Interest on Company A/C 0.00
1/30/2004 Southwest Securities 11200-SSE CEF .. -0.36 -0.38
212712004 Southwest Securities 11200-SSE CEF ... -0.25 -0.61
6/30/2004 Southwest Securities 11200-SSE CEF .. -0.21 -0.82
7/30/2004 Southwest Securities 11200-SSE CEF ... -0.35 -7
9/21/2004 Southwest Securities 11200-SSE CEF ... -0.16 -1.33
10/29/2004 Southwest Securities 11200-SSE CEF ... -0.04 -1.37
11/30/2004 Southwest Securities 11200-SSE CEF . -0.12 -1.49
12/21/2004 Southwest Securities 11200-SSE CEF ... -0.39 -1.88
Total 44001-Interest on Company A/C -1.88 -1.88
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Accrual Basis

Date

Name

44002 - Miscellaneous Income

1/5/2004

NASD

Total 44002 - Miscellaneous Income

44003 - Miscellaneous income

12/31/2004

Jurgen Dodgin

Total 44003 - Miscellaneous Income

44004 - Dividend Income

3/31/2004
4/30/2004
8/31/2004

Southwest Securities
Southwest Securities
Southwest Securities

Total 44004 - Dividend Income

61600-Commissions Paid

1/18/2004
2/5/2004
3/8/2004
3/10/2004
3/22/2004
4/2/2004
4/15/2004
4/23/2004
4/27/2004
5/5/2004
5/6/2004
5/25/2004
6/2/2004
7/2/2004
71712004
8/1/2004
9/1/2004
10/1/2004
12/21/2004

Jurgen Dodgin
Jurgen Dodgin
Jurgen Dodgin
Jurgen Dodgin
Jurgen Dodgin
Jurgen Dodgin
Southwest Securities

Jurgen Dodgin
Jurgen Dodgin
Jurgen Dodgin
Southwest Securities
Southwest Securities
Jurgen Dodgin
Jurgen Dodgin
Jurgen Dodgin
Jurgen Dodgin
Jurgen Dodgin
Jurgen Dodgin

Total 61600-Commissions Paid

61601-Broker Clearance Paid

1/27/2004
1/27/2004
1/27/2004
1/27/2004
1/31/2004
2/24/2004
2/24/2004
3/23/2004
3/23/2004
4/27/2004
4/27/2004
4/27/2004
5/25/2004
5/25/2004
6/23/2004
712712004
8/24/2004
8/21/2004
10/26/2004
11/22/2004
12/28/2004

Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities
Southwest Securities

Total 61601-Broker Clearance Paid

63200-interest Expense

Total 63200-Interest Expense

63250 - Postage/Delivery

3/23/2004
4/27/2004

Southwest Securities
Southwest Securities

ef b L AN AT I—\ouubl

As of December 31. 2004

Split

11200-SSE CEF

11200-SSE CEF .

11200-SSE CEF ...
11200-SSE CEF ...
11200-SSE CEF ...

11200-SSE CEF ...
11200-SSE CEF ...
11200-SSE CEF ...
11200-SSE CEF ...
11200-SSE CEF ..
11200-SSE CEF ..
11200-SSE CEF .
11200-SSE CEF ..
40126-Income - ...
11200-SSE CEF ..
11200-SSE CEF ...
40126-Income - ...
11200-SSE CEF ..
11200-SSE CEF ...
11200-SSE CEF ...
11200-SSE CEF ...
11200-SSE CEF ..
11200-SSE CEF ...
11200-SSE CEF ...

40109-Income-0...
40126-Income - ...
40126-Income - ...
40126-income - ...
11200-SSE CEF ...
40109-Income-0...
40126-Income - ...
40109-tncome-0...
40128-Income - ...
40109-income-0...
40126-Income - ...
11200-SSE CEF ..
40108-Income-0...
11200-SSE CEF ..
40108-Income-0...
40109-Income-0...
40108-Income-0O...
40109-Income-0...
40109-Income-0...
40109-Income-0...
40109-Income-0. ..

40126-Income -

40126-income -

Amount

-165.00
-165.00

-100.00
-100.00

-0.22
-0.10
-0.22

-0.54

5,000.00
7,500.00
1,500.00
1,600.00
100.00
2.400.00
15.00
0.00
3,000.00
2,500.00
1,300.00
20.00
8.500.00
720.00
3,000.00
3,700.00
1,500.00
700.00
650.00

41,705.00

573375
35.00
10.00
18.54

-860.06

1,805.00
18.72

2,094.25
10.00

2,707.50
10.00

-270.75

2,668.00

-266.80

1.637.75

1.320.50

1.421.00

377.50
484.54
688.25
828.25

20.671.94

19.75
36.88

Balance

0.00
-165.00

-165.00

0.00
-100.00

-100.00

0.00
022
-0.32
-0.54

0.54

0.00
5,000.00
12,500.00
14,000.00
15,600.00
15,700.00
18,100.00
18,115.00
18,115.00
21,115.00
23,615.00
24,915.00
24,935.00
31,435.00
32,155.00
35,155.00
38,855.00
40.355.00
41,055.00
41,705.00

41,708.00

0.00
5,733.75
5,768.75
5778.75
5,797.29
4.837.23
6.842.23
6,860.85
8,955.20
8,965.20

11,672.70
11,682.70
11,411.95
14,079.95
13.813.15
15,450.90
18,771.40
18,192.40
18,569.90
19.054.44
19,742.69
20.671.94

20.671.94
0.00
0.00

0.00
16.75
59.63
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Accrual Basis

As of December 31, 2004

Date Name Split
6/23/2004 Federal Exp 63300 - Broker C...
7127/2004 Federal Exp 63300 - Broker C...
812412004 Federal Exp 63300 - Broker C...
8/21/2004 Federal Exp 11200-SSE CEF ..
10/31/2004 Federal Exp 11200-SSE CEF ..
12/28/2004 Federal Exp 11200-SSE CEF ..

Total 63250 - Postage/Delivery

63300 - Broker Compliance

1/27/2004 Broker Compliance 40126-Income - ...
1/27/2004 Southwest Securities 40126-Income - ...
212412004 Southwest Securities 40126-Income - ...
3/23/2004 Broker Compliance 40126-Income - ...
5/25/2004 Broker Compliance 40126-Income - ...
6/23/2004 Broker Compliance -SPLIT-

712712004 Broker Compliance -SPLIT-

8/24/2004 Broker Compliance -SPLIT- .
10/29/2004 Broker Compliance 11200-SSE CEF ...
11/22/2004 Broker Compliance 11200-SSE CEF ..
12/28/2004 Broker Compliance 11200-SSE CEF ..

Total 63300 - Broker Compliance
75000 - NASD Membership
Total 75000 - NASD Membership
75100 - NASD Renewals

Tota! 75100.- NASD Renewals

75200 - SIPC Expense
2/6/2004 SIPC
4/19/2004 SIPC

Total 75200 - SIPC Expense
75300-Foreign Withholding Exp
Total 75300-Foreign Withholding Exp

63400 - G/L Investments
1/31/12004 Southwest Securities

Total 63400 - G/L Investments
No accnt

Total no acent

. TOTAL

Ad

11200-SSE CEF ..
11200-SSE CEF ...

11200-SSE CEF ...

Amount

19.94
20.03
2003
20.32
40.73
20.98

201.66
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Independent Auditors’ Report

Board of Directors
Doding & Partners Brokerage, Inc.

I have audited the accompanying statement of financial cohdition
of Doding & Partners, Inc., as of December 31, 2004 and the
related statements of income (loss), changes in ownership equity
and cash flows for the year then ended. These financial statements
are the responsibility of the Company’s management. My responsi-
bility is to express an opinion on these financial statements
based on my audit.

. I conducted my audit in accordance with generally accepted
auditing standards. Those standards reguire that I plan and
perform the audit to obtain reasonable assurance about wether the
financial statements are free of material misstatement. An audit
includes examining, on a text basis, evidence supporting the
anmounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall
financial statement presentation. I believe that my audit provides
a reasonable basis for my opinion.

Sparkasse Neuss
(BLZ 305.50 000)
Konto-Nummer 170 662
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In my opinion, the financial statements referred to above present
fairly, in all material aspects, the financial position of

Doding & Partners Brokerage, Inc. as of December 31, 2004 and the
results of their operations and their cash flows for the year then
ended in conformity with generally accepted accounting principles.

My audit was made for the purpose of forming an opinion on the
basic financial statements taken as a whole. The information
contained in the schedules computation of net capital, computation
of basic net capital requirement, computation for determination

of reserve requirements for broker dealers under Rule 15 ¢ 3 - 3,
ownership equity, and reconciliation of the computation of net
capital under Rule 15 ¢ 3-1 and computation for determination of
the reserve requirements under Exhibit A of Rule 15 ¢ 3-3 at
December 31, 2004 is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but
is supplementary information required by Rule 17 a-5 of the
Securities and Exchange Commission. Such informaticon has been
subjected to the auditing procedures applied in the audit of the
basic financial statements and, in my opinion, is fairly stated

in all material respects in relation to the basic financial state-
ments taken as a whole.

Rommerskirchen,
February 18, 2005

WIRTSCHAFTS.
PROFER
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INDEPENDENT AUDITORS’ REPORT
INTERNAL CONTROL STRUCTURE

In planning and performing my audit of the financial statements
of Doding & Pariners Brokerage, Inc. for the year ended

December 31, 2004 (on which I have issued the report dated
February 18, 2005}, I considered 1ts internal control structure
in order to determine our auditing procedures for the purpose of
expressing my oplnion on the financial statements and not to
provide assurance on the internal control structure.

Also, as regulred by Rule 17 a-5 (g) (1) of the Securities and
Exchange Commission (the Commission), I have made a study of the
practices and procedures (including tests of compliance with such
practices and procedures) followed by Doding & Partners, Inc. that
I considered relevant to the objectives stated in Rule 17 a-5 (g)
in making the periodic computations of aggregate indebtedness and
net capital under Rule 17 a-3 (a) {(11) and for determining
compliance with the exemptive provisions of Rule 15 ¢ 3-3.

I did not review the practices and procedures followed by the
Company in making the quarterly securities examinations, accounts,
verifications, and the recordation of differences required by
Rule 17 a-13 or in complying with the requirements for prompt
payment for securities under Section 8 of Regulation T of the
Board of Governors of the Federal Reserve System, because the
Company does not carry security accounts for customers or perform
custodial functicons relating to customer securities.

The management of the Company is responsible for establishing and
maintaining an internal control structure and the practices and
procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgements by management are
required to assess the expected benefits and related costs of
internal control structure policies and procedures and of the
practices and procedures referred to in the preceding paragraph
and to assess wether those practices and procedures can be
expected to achieve the Commission’s above-mentioned objectives.
Two of the objectives of an internal control structure and the
practices and procedures are to provide management with
reasonable, but not absolute assurance that assets for which the
Company has responsibility are safequarded against loss from
unauthorized use or disposition and that transactions are executed
in accordance with management’s authorization and recorded
properly to permit preparation of financial statements in
conformity with generally accepted accounting principles.

_2_
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Rule 17 a-5 (g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure
or in the practices and procedures referred to above, errors or
irregularities may occur and not be detected. Also, projection of
any evaluation of them to future periods is subject to the risk
that they may become inadeguate because of changes in conditions
or that the effectiveness of their design and operation may
deteriorate.

My consideration of the internal control structure would not
necessarily disclose all matters in the internal control structure
that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material
weakness 1s a condition in which the design or operation of the
specific internal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities,

in amounts that would be material in relation to the financial
statements being audited, may occur and not be detected within a
ftimely period by employees in the normal course of performing
their assigned functions. However, I noted no matters involving
the internal control structure that I considered to be material
weaknesses as defined above.

I understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related
regulations and that practices and procedures that do not
accomplish such objectives in all material aspects indicate a
material inadequacy for such purpose. Based on this understanding
and on our study, I believe that the Company’s practices and
procedures were adequate at December 31, 2004, to meet the
Commission’s objectives.

This report 1is intended solely for the use of management and the
Securities and Exchange Commission and other regulatory agencies
that rely on Rule 17 a-5 (g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers and
should not be used for any other purpose.




Note 1

Note 2

Note 3
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Doding & Partners Brokerage, Inc.
Notes to Financial Statements
December 31, 2004

Summary of Significant Accounting Policies

The Company 1s a broker-dealer in securities registered
with the Securities and Exchange Commission under
(S.E.C.) Rule 15 ¢ 3-3 (k) (2) (ii) which provides that
all the funds and securities belonging to the Company’s
customers are to be handled by a correspondent broker-
dealer.

Commission revenue and expense are recorded on a
settlement date basis, generally the fifth business day
following the transaction. If materially different,
commission income and expenses are recorded on a trade
date basis. '

Depreciation 1s provided for using an accelerated method
over a period of five to seven years.

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15 ¢ 3-1
of the Securities Exchange Act of 1834, the Company is
required to maintain a minimum net capital, as defined
under such provisions. Net capital and the related net
capital ratio may fluctuate on a daily basis.

At December 31, 2004, the Company had net capital of
approximately $ 6.214,--.

Possession or Contrcl Regulrements

There were no material 1nadequacies found to exist in the
procedures followed in adhering to the exemptive
provisions of (S.E.C.) Rule 15 c 3-3 (K) (2) (ii) by
promptly transmitting all customer funds and securities
to the correspondent broker who carries the customer
accounts; therefore, the Company does not to have any
possession or control of customer funds or securities.




Supplemental Information
Pursuant to Rule 17 a-5 of the
Securities Exchange Act of 1934

For the year January 1, 2004
to December 31, 2004




